hie. tl τι.“ 


πε συ TS τ wet = 


ITT BE NET SE EI” SO ype se en 


τά ΜΕΝ τἀ = EID ET STE DO FE Ἐξ τε A ee 


! DECLASSIFIED AND RELEASED BY 
| CENTRAL INTELLIGENCE ABENCY 
«SOURCES METHODS EXEMPT IONSB2B 

NAZI WARCRIMESDISCLOSURE ACT 


DATE 2001 2008 Jr Ftl- He ; 
ἘΠῚ ds eg Laney 
Tencimoney of Walter Schellen. org CAG, ~ park 
taken at Nurnters, cermany, on ts / peo ie jae © 
12 Feprmiary 1946, 1610-1710, dy 337 ΝΕ 


Captain Horace Hahn, OUSCC: Also 
present: Joseph Meter, Intorpreter, 
John Ge McDenald, Cecurt reporter. 


QUESTIONS 50 CAPTAIN HAUN TO TRE WITNESS THOUGH Tikk INTERPRETEK 3 


2 You are the same Mre Schellenberg who nas been interrogate 
ed by members of the Officd of Chier of Counsel previously, and you 


understand that the stetements you make are made under oath? 


A Yes, sire 

Q i. Schellenberg, did you ever know a man by the name of 
Thiele? 

A Yoe60 

Q And waa he a member of ths OKW? 

A YOhe 

Q Did you ever know of a company by the name of Standard 


Blectric Company? 


& Yase 
Q What was the Standard Electric Company? 
A The Standard Blectric Company was a concern made up of 


American capital. It combthed several German firms in the electricgl 
industry, It was one of the most important concer’s that existed in 
Germany. Τὺ comprised such Important ἔρως as Lorenz, AceGe, the 
most important radio and teletype company. This concern was suppos= 
ed to be dissolved and confiscated as enemy propertye This was be» 
cause 4¢ had had relations with firms in countries occupied by 
Gormnany or allied against Germany. General Thiele was against the 
fonfisesttion and Aiasolution of said company for feanons of prow 


I was opposed to it vecause I wanted to maintain this 
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2 For espionage purposes? 
A It wae only for misiness reasons, in oner to conduct 
et musiness talks later on, trat I wanted to preserva this concerne So 
“hee 
oe far as the elements of Standard Electric located in Eurnpean countries 
ae were concerned, I did want te raintein it for reasons of espionags.e 
ee This was the reason, at least, that 1 stated, and repeated ata 
cp later stage in meetings with the Reach Sconomic Ministry; otherwise 
ΠΝ I wouldn’t have had ἃ leg to stand on in my fisht to retain the 
τὸ Commany in business. Together with Thiele, Τ accomolished the rre-= < 
ἘΣ servation of that concern in such a manner that a European holding 
[ἢ company called European Standard Electric was founded. All the 
ἣν component sections nad one representative in that holding company. . 
ὯΙ Q Lot mea ask this question: This holding company which was 
a set up was solely controlled by German ‘tnterests, is that correct? 
ee In other words, it was a German holding company which was set up bz 
we German interests to include such a company as the Standard Electric 
me Company, the capital of which was not all Cermsn; is that right? f 
A The holding company was founded without capital. It was ἢ 
merely an administrative holding company. It received through this ; 
aoxt of clever amo the #merican canttal tnvested in German compariilese ἢ 
Ω Exactlys But it was a means by which 700 were able to | i 
maintain the Standard Electric Company in business even though the ᾿ 
Standard Electric Company was basically made up of American capitel, 
bocauss 41% was part and parcel of this holding company which was, in ; 
effect, ἃ German, as you put it, administrative organisation; is” Ἵ 
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A. Yes, that is correct. 
al Now, was the Lorenz Company likewise a part of this 


holding corporation or holding company? ae 


A All companies affiliated in the Standard Electric Company 
wora subject to this holding companye 

Q Whaat was the celationship of the I.T. ἃ T. (Internati onal 
Telephone & Telegraph) with the Standare Electric and the holding 


company you rentionede 
; I don't recall exactly whether the I.Te& Te was a part of 


δὰ 


the American controlled Standard. 1 believe yes, just like the 


Tungsram in Budapest. 

Q But you are certain that the I1.Te& T. was a part of this 
holding company, is that correct? 

A I do not recall whethsr the JeTe&Te had made a contract . 
with the holding company, but it was discussed. I telieve just 
like Tungsram in Hungary, I-T.&T. made a contract with the holding 


company ὁ 
Q And what was the general import or purpose of that contract? 
A The purpose was to protect these companies against corre 
fiscatione | 
Q Wand was the IeT. ἢ: T. subject to confiscation as being 


basically foreign capital? 
A Yes, | 


Q La other words, then, it 15 not clear in your recollection 
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may have had possible contractual relationships with the Standard 
Blectric Company or possibly with the holding company, or whether 


it was, in fact, a subordinate unit of Standard Electric? 


A 1 do not recollect exactly how the relations were. In any 


event, if I mur add, the Reich Postal Minister tried time and again 
to dissolve J. Te. & Te and other firms. as enemy-favored enterprises, . 
and especially the Standard Electric as an enemy favored enterprise,. 


and to present the ontire matter as a fraudulent representation on 


my part and on the part of Thiele. 


Q What do you know of the activities of the Standard Electric 


Company and of the Lorenz Company in Spain? I1 may ask you first, 


To your knosledge they operated in Spain, did they not? 


A Yese 
-Q And in what sense did they operate in Spain? Did they 


havo merely agencies located there or did they actually indulge 


in manufacturing work? 


A The Standard Eleotric Company in Spain was a purely 


American controlled firm, and there were close relations, especially 
ao far as capital was concerned, between the Standard Flectric 


Company 1n Germany and the Standard Electric in Spain. 


aN And those relations continued throughout the war; is 


that correct? 


A Yos, I recall, in this connection, that between the 


leading poraonaiities of the Standard Electric, especially a certain 


Nestrick, there were throughout the war, as far as I know, cone 
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Colonel Bane, the chier of the awsrican 
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+o believe tiat the Standard Electric Company in Spain was lending 
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ele 


assistance to the Standard Flaectric in Yermanr in the ratter of 


4 
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elther capital or raw material? 


A I do not balileve that it was a question of collaboration 
in this form. Jt seemed to me it was a queation of preserving capita), 
rather than anything else. | 
9) In cther words, you mean protecting tra interests of 
American capita] in this Cernan firm? 
A Yee 
Q In what sense was Bestrick seeking to protect American 
capital in this firm in Germany? You mean by Noe 1, preventing its 
confiscation by the German Reich; and you have indicated that he 
was successful in that end, because he apparently was able to establish 
through yourself and througb Thiele that the preservation of the 
firm was necessary for the furtherance of German enterprise. Did 
he take any ot>ar steps in the protection of American capital in 
this firm? 
A Yestrick was ἃ man who thought purelr 4zerican and sho 
believed frog the very beginning in a very bad encing of the war. 
I had the feeling that he also had egotistical reasons, that is, 
to preserve his own property, which he had whodly invested in the 
Standard Company. I believe he had ὦ very high « lary. Asfar as 
1 know, he received the salary of 400,000 Reichsmarke I further 
ltnow that the Lorenz, A. Ge, had a very good business in Spain, 
and as fur as I know it was the most important firm in the construce 
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the directoregenersl of the Lorenz, A.Ge, a certain Major, retired, 
Schmidt, was supervised by the polics in cermany ranause the “eich 
Postal Minister had asserted that this Schmidt would meat Golonel 
Bane tn Spain, It is true. further, trat Colonel Sane was in 
Spain at that time, and it was up to me to help Schmict considerably 
egainst these accusstions. In addition, it may be stated it was 
difficult for Schmiat, hecause he had a Jewish wife. I helped in 
this instance, ree I achieved that Mrse Schmidt was Arpanized. 

Q To what use did you put your contacts in Spain with the 


Loronz and Standard people = to wrat usa ald you put those contacts 


4n connection with Amt 69 


‘A At that time it was unprofitable ‘°1 that respect; that is 
to say, as far as countereespionage is concerned, 1 obtained nothinge 

ῷ Did you ever attempt to obtain anything from them? 

A Yes, I mde the attempt, but that was not a very seriously 


4nzteried attempt. That was merely similation on my part in order 
to take a stam in the other questions more effectively. 

ν᾿ In other words, you made this appearence of seeking 
their aid as a means of gaining support in your position which 
called for the nawconfiscation of such companies in Germany? 

A Yes. 


Q. In making these feints, as it were, in Spain, whom did 


you contact, what individuals did you contact in connection with 


the Loronz and Stendera companies? 


A Only Major Schmidt himself. 
Q ΔΩ͂ wos Major Sehmidt a Cerman citizen? 
Fat Yoo, he wase 
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« Did you ever make any contacts with Colonel Bane? 

4 Ni. Westrick offered to me an oppersurity to meet with 
Jolorel Bane in order to discuss with them the possibility cf getting 
Germany out of the ware. 3ut I never accepted thas offer, because it 
appeared to mes Ὁμοῦ would have been tco mich of a burden for the en# 
tire company. In addition, I had very good relations with Mr. Dulles 
in Switzerland, in the event that I did want to engage in guch 


conversations. 


Q This Colonel Bane, was he represented to you as an American 
citizen? 

A Yeso 

Q Was he represented to you as having beeén a Colonel in the 


American Army? 
A Y@S3e 
Q On active duty or retired? 
é Rotirec,. 
A In other words, then, so far as these compsnies are concern= 
ea in Spain, the only individual with whom you had any contact, as 
far as Gorman Lntelligence was concerned, was Major Schmidt? 
A YOSe 
Q No one dlse? 
A Neos I never mat anybody but Schmidt, 


Q Did you ever dispatch any of your agents to contact either 


Ὁ. 


one of ὕποδο companies in Spain? Py 
A 1 must concede the possibility that the Lorenz Company in = 


Spain was contacted by one or another of my confidential agents, but 


coy 


I do not recall any racts or any ccteiles 
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2 Turning for a moment to the Standard Electric Comany in 
Germany and the Lorenz Company in Germany, you had an Abwehr organ= 
ization, I presume, set up within the company, 15 tnat correct, as 
mas characteristic of all German industries? 

A You have to remember the following thing: there was one 
person in charge of the Abwehr in every concern. That was a natter 
up to che State Polise -= ᾿ 

Q Exactly. 

A we =ith which I nad nothing to do. 

Q Mractlys But ali I want to know is whether or not you, as 
a director of the Standard Electric Company did not know who that 
man was in the Standard Electric Company. 

A If I remember correctly, I succeeded with the State Police 
not to have anrone in the Standard Electrin Sompany, because I 
considered that my exclusive fleld. I argued that this would jeope 
ardize my own work. I made the attempt to ave one particularly 
efficient person assigned to the economic division of the Standard 
Electric Company. This I arranged in order to obtain a basis for 
espionage and countsreespionage work with tha help of the balance 
shoete and business records of that companye I mae of the opinion 
toat on the basis cf market analyses I could arrive at a good many 
conclusions regarding economic and political prodlemse Ny dephty 
during the initial perlod was a certain Sebastian. However, I had 
to mithdraw Sebastian from the Stamiare Electric Company because my 
oppenents argued in the following manner: Sebastian was originally 


an stats official. 1 arranged for him to get his furie.ghe Ho was 


an oxtremely clever economist, And then I arranged that he become 


| PRCT RSS: 


oo “ἡ 


a Γ] 1] θοροῦ staff member of the Standard Electric Company. ie τὴ 
3 received an adequate salary for his services. ky opponents now a 
ἢ acuused me of sharing his s9larye for *het reason I nad to withdraw i 
ui andi arreanred that he received a normal employments that means acein =: 
ει ae 
δ as a State official. oe 
ie ad 
i Wised up through this experience, 4 never again attempted to ες ἘΠ 
Ἄ FLl1l this position. I found av understanding for my ideas. oe 
a Q Am I take it, then, that so far-as you know, with the ie 
“a axception of this ane man, Sebastian, there was no one connected τ 
4 officially with the Standard Blectric or the Loren, Company who was “ 
Ἢ get 
é also a member of the German intelligence service, other than yourself? | a 
ὮΝ A It may be that £ used for specific problems a man named 4 
Pa . τοῦς 
Ἢ ZEIDLER from 6 Wie | i 
i | Q fnd, briefly, what do you mean by "spacific problems f?* i 
2 A By that I mean the question of supporting Major Schmid te 


That wes a thing I referred to him. 


| Ω What kind of support? 
A For instance,the question of 4ryanization of his wife, 


That was a task of considerable scopee 


Q At that time you were ea shareholder, is that correct, in 


the Standard Slectric Company? 
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A No, never “ὦ Ν᾿ 

_ 39" 
Q You have no financial interest in the comcany at all? τ 
A No, nevere 


ΠΌΣΙΣ 


eer 


~ What did you recelve from the Standazc Electric Compan; 
for vour compensation? 


A Igot in a half year 600 Marks, and theses 600 Marks I alwaya 
gave to the German Red Crosse That was snnounced by my superior 
officer. ᾿ 

Q 7985. Rit Schellenberg, you were a very busy man. wow 
could you devote even Ὁ small portion of your time to menhbership on 
the board of direntors of this company if you had no interest in it, 
othor than verhaps 600 Marks that vou might make and give to the Red 
Cross$ Hoy mch easier it would have been to just take 600 Marks 
and give it to the Red Cross from your own income, rather than to ΜΠ 
devote your time to this company. 

A My motive vas not a financial one. Originally I kad the 
intention to use all the big concerns for purposes of obtaining ine 
teliigence. With the Standard Flectric Company it was a particular 
case to the extent that I considered 10 as an eventualy bridge for 
talks with poople in the United States; secondly, it waa the opposi-= 
tion that ans put in my way by the several ministries that made mo 
decides to nold on for reasons of prestige. It was quite an eccusation 
that was raised against me that 1 was premed@atadly trying to pro= 
tect foreign, that is, enemy, property. It 1 hed given up my 
position with the Standard Electric Company, the other would haves 


taken that as a justification of their accusation. Besides, neither 
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ῷ I take it that you Fave no further recollection in your 


mind of ary representative or member either of Standard Electric or 
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of Lorenz in Germany who was a member of the German intelligence 


service, other than one Scnellenberg and on Sebastian, and Schmidt, 


- Ped -~ 


and probably Zoidier? Those four nossibilities out of that huge concern? . 


aye 
Baro 


A Yos. 
Q And I take it, likewise, or I assume from your silence, that 


you have never taken opportunity of the connections which you had 
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with Standard Electric Company to make any contacts with America: is 


that correct? 
! 


A No, I did note I woubd have no reason to withhold any ine 


formation at this state of the game, after I have told so many things. 


Q Do you know of anyone who did use Standard Electric for 


intelligence purposes, any German officials, either of the Gestapo 
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or any other agency? 
It 15 cults possible that at the time of Canaris there 


wast 


A 
wero relations with the Standard Electric Company, but I have no 


whe slg ty 


knowledge of them. 


AFPROVED t | 
Intorrogetor 
interpreter | 
Reporter 


Node my 


ς +s " 
ς epee} be ae, : = Ae στο 
ἐν " μα... oh - - ὦ τ fe Rae 
ty +t. ἀπ" ρος Ωρ 


ν»«»(-χζξο 


Poet 
ξλισλφάνΑ, ἢ . 


PE shoes 


Testimony of WALTER SCHELLENBERG, taken 

at Nurnbers, Germany, 15 February, 19465, 

by Captain Horace Hahn, AUS, OUSCC. Also 
present: Joseph Mailer, Interpreter; and 

Se Ke Saslaw, Court Reporter. 
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QUESTIONS BY CAPTAIN HAHN TO THE WITNESS THROUGH THE INTERPRETER? 


8 You are the same Walter Schellenberg who has been ine 
terrogated by representatives of the Office of Chief of Counsel pree 


viously, and you appreciate the fact that all statements which you 
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A I doo we BS 

Q Ur. Schellenberg, you were officially connocted with ANT Ἢ 

VI of the RSHA, I believe for a period of time you were the chief — ὶ 
of that office; is that not correct? | ω 2 
A Yose ᾿ ᾿ 

ῷ Te highest rank that you held in that position was Major oa 

. mg 

General in the Waffon SS? ity 
ἜΣ : Ἐ : : ἣ τ 

A Yese ed 
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Q In your connection with thst office what, if anything, do 
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you know rogarding the breaking of the diplomatic code which was 


ary 


used or the United States between Bern, Switzerland and Washington 
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in the yoar leas? 

A ΖΦ usually received the entire decodified material by the 
deciphering bureau of the OKW, Major-General Thiele in charges 

Q Ze that the same Thiele that was connected with you on 


tO νοι οὐ directors of Stamard BLectric UOe 


A Υ55. 


ΠΣ 


ΘΒ. And what type of code was used ty the vnited Stetes in 
this connoction? 


A All that X “new avout tie tecantcul aspects, I “0 know 


frori conversations with Joneral Thiele. “Sow am tnen 1 hac also 


conversations with a division chief of his, one Colonel EKottler. 


Tic code that you asked atout was, as rapas Σ know, a decipherel 


tplomatic dode. As far as I know, no mecnamu.ical code was used 


but a very comprehansive written took code. We distirguished bee 


tween technical codes and otrer codes. In my experience, Lt showed 


that technical codes were very cif icult to deciprer, 


Q 
the United States as a technical code. 


You referred to tha diplomatic code which was used by 


A Ae far az I know, 4t was not a technical code in this 


instance, but a normal book coceée . 
An oreinary code of given ciphere that were used opnositoe 


Q 
varticuler letters of the alphabet? 
A Yes. 
a, Yhen was it that you first received from Generel Thiele 


δ decoded message which had been intercepted between Sern and 


Washington. Do you recali that? 


K As far as I recall, it was in the beginning of 1945. 


Q 
office that had been devoting its snergies toward breaking the 


Prior to that time, δὰ your office or was it Thiele's 


United States code? 


A Only bue a3 Lo Was conecearnac with the breake 


ing or the deciphereing of the codee 
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2 Who was it under Thiesle's Jurisdiction that was oblefly 
concarned; do you know? 

A That was Colonel nettler, and ne nad at ris disposal a 
great number of cclentiste, nusthematicians and other erypertse 

ς On the basis of his offorts toward broanking the United 
States code, did he ever comment to you whether he regarded it 
as ἃ good codo? - 

A lt was of interest to me that only ths code outween Kern 
and Washington was sactually broken, not other sodes that vere irs 
operation, such as those between Cairo ami Weshington. 1 asked 
Thisle at one time how it came about and he told me that we owed 
the breaking of the Bern=Nashington code to a lucky circums tanc 80 μῶν 
de told me at that time thet the Se-n-Wamhington code was an ordinary 
book code and seemingly the other codee were mechanical, 

Q Did you ever have reason to suspect that perhaps the Sem- 
Washington code had been overesimplified by the United States in the 
hope that the German Government would break it and thus be the 
recipient of distorted messages or of messages which it was hoped 
by the U. 8. authorities they would intercept? 

A It was only later on that this idea occurred to me, Dut 


in 1943 and in 1944, I did not think of it in those terms, and that 


it may be cversimplifiad. 


Q The information which you intercepted as a result of 
broaking this coce in 1945, did you fine that inteormetiaon to ne of an 


Antierest or of any value to you in your office? 


a 


CEE ae he. Be AS ee REI Se 
ΣΆ ER Po Bae keane 


Eel 
ΒᾺΝ 
= 


at 


« 
ite 


ae ἃ 
CI 


eee 
a. 


| pe Hh HRY 


A Y@QS5~o 


Q Do you remember any particular instances in which it was 


of particular value? 


A It gave an excellent sirvey cf intelligence material at 


the c'aposal of Harriman about conditions in Germany. I remember 
that he had an excellent survey about the situation of the transe 
port organisation in Germany at that time, which he had relayed to 


Washington. Further, about the steel and coal predcuction,. the 


ricrale of the population, and also about problems conceming 


oppositional trends in Germanye Further, about the treatment of 
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the churches, the effect of Anglo»4merican propaganda in Germany, 
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suggestions a3 to improvement or changes in the directives of Angloe- 


American propaganda towards Germany, material bearing on Goebbels! 
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propaganda and suggestions as to how to combat it and to improve 


on counter propagandas proposals concerning the reconstruction amd 


renaissance of German literature after the defeat of Germany. ΟΣ 


particular interest, was an inquiry at one time dy Secretary Hull 


concerning the person of Wirth, former German Reich Chancellor, ‘ho 


resided in Switzerland at that time. I do recall that the inquiry 


waz very specified. It inquired about the personality of former 


Reich Chancellor Wirth, hts place of residence, and the contacts 


he vag raving at that time 


Q iid you find that these reports were relatively accurate 


thats ware transmitted? 
an aryeallant information 
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abdcut the conditions in Germany and his reports seemod to be very 
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sounde On the other hand, his reports seemed to be based on 


information he obtained from sconomists who seemed less informed 


and tried to appear as important persons. 


Q That is, economists who were then residing in Switzerland ? 


A Thesa sconomists were apparently vcersons who, for fusiness 


reasons, had left for Switzerland in order to astablish contacts 
with other tusiness people. | 

Q Now, to get back for a moment to the code itself, I 
understand you to say that according to your classification of the 
cede, you would regard it es a book code as contrasted with ean 
ordinary technical cede, and vy technical code you mean a code, to 
decipher which you rely upon mechantceal means? 
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Q Do you have any definite information as to the methcda 


which were used in breaking the code by Thisle and this group of 
experts that wore working under him? 

A All I can say about this is what I learned from conver= 
sations with Thiele. In order to break ᾿ normal book code, it was 
necosaary to μανοῦ οὁδὰ many transmissions. If the technical proe 
cedure observed in several or many of the transmissions was the 
sama, it was possible to break one particular spot In the code 


transmiasion and subsequently also to decipher the entire trans= 
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fa) Wes that the method which was utilized by Thiele in breake 


ing this cede that we have been talking about? 
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A In this caao, I believs,yes, on tne basis of mathematical 
σοὺς 
τ ln other words, to gain a more complete uncerstandcing of 


the methods which were used in breaking codes, perhaps it would be 
better to discuss the questiun with Thiei2 himself; wovtd that be 
corract? 

A Thisle himsel’ is no longer alive, you would have to 


talk to Kettlor. 
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a} When was it that you lfast heard from Colonel Kettler? 
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‘A In April 1945, when he tried to find out where I would 
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my officee 
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Q Have rou heard any werd cf him since you hava been taken 


crigoner by the Allies? 


A Noe ὃ 
Q It 15 cofrect, is it not, that he was a Colonel in the a 

Wehrmacht and vas not a member of the Waffen SS? 4 
A 795. 4 
Q Yas he a member of the Allgemeine SS? Do you know? ~~ 
A I do not know. | 
Q I believe it ia correct, is it not, Mr. Schellenberg, 


that you have Seen interrogated previously regarding this 3eme 


rashington coda? 
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FOU WETS Literrogatedy 
A Iwas first interrogated by American officers in Frankfurt, 


aftar 7 had surrendered on 17 June 1945. Subsequently, I was twice 
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drought to London proper, where I was twics intsrrogated by a 
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